@ Business Class

Navigating the Producer Offset

Brought to you by...

HOLDING REDLICH
Supported

B i

., Ll = .

H I f EaNes vl EE

CITYOFSYDNEY
Australian Government

Screen
Australia




: )
e oSN I Screen
....

Producer Offset Unit

Alex Sangston
Michele McDonald
Colleen Champ
Susan Wells
Laure Audidiere
Louisa Achille




Australia

HOME FUNDING MARKETING FILMMAKING PRODUCTIONS  RESEARCH ERODOCTR )| comROnUCTION

PRODUCER The Producer Offset is a refundable tax offset (rebate) for producers of Australian
OFFSET feature films, television and other projects.
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Producer Offset worth?

Offset reforms 2011
Pre-2011 - the 'old rules'
Offset 101 video

) 40 per cent of qualifying The Producer Offset is administered You can apply at any time for a
Australian production by Screen Australia and paid through (non-binding) Provisional

- expenditure (QAPE) incurred in the Australian company tax system Certificate, which will provide

Qualifying expenditure » making a feature film after a project is completed and guidance, based on the information

Screen Australia has issued the you submitted, on whether your

Provisional Certification } 20 per cent of QAPE incurred in production company with a Final production is likely to qualify for the

making programs other than Certificate. Producer Offset.

Final Certification feature films

Eligibility »

MORE ABOUT ELIGIBILITY » MORE ABOUT APPLICATIONS »
Resources MORE ABOUT QAPE»

Statistics

Legislation and Rules

Contact Us

IMPORTANT: PLEASE READ DOING BUSINESS WITH OFFSET 101 VIDEO
FAQs » The information in this section of G Watch our short animation
the website reflects reforms Get an overview of the Producer explaining how the Producer




g mProducer Offset
Eligibility
 Significant Australian Content (SAC)

e Format

 QAPE threshold




g mProducer Offset

SAC matters

Subject matter of film

The place where the film will be made
Nationalities/Residences

Budget spend

Any other matters

 Who retains copyright

e Final approval rights

« Who receives a share of returns

a bk WdE




g kProducer Offset

Eligibility

e Format

. QAPE




OFFICE USE ONLY

SCreen Date of Receipt ! !
Referemce Nao: ) )

Australia

Australian l'_-m eroment

APPLICATION FOR

PROVISIONAL CERTIFICATE
FOR THE PRODUCER OFFSET

If ywour project has been produced as an official co-production,

Lea wenw screenausiralia.goy. aw'co uctions'provisional a al. aspx

PROJECT TITLE: I A Place to Call Home I
APPLICANT COMPANY: [ Parent Company Piy Ltd |

In order to be cerified by Screen Ausiralia as eligible for the Preducer Oifsel, a project must mest the following critena:

* |t must be completed.
= Goreen Australia must be satisfied that it has a "significant Australian content’ or it must be an official co-production.

* |t must be of an eligible format.

& [is qualifying Awstralian production expendiure ((QAPE) must mesat or excesd the relevant threshold.

# The applicant company miust be an Australian company, or a foreign company with an Australian permanent residency
and am Australian Business Mumber (ABM).

# The applicant company must have either carmied out, or made arangements for camying out, all the activities

necessary for making the project
This application form has been prepared in order to provide Screen Australia with sufficient information o determine

whiether the abowve criteria will, or are likely to, be met if the project is made in accordance with the informiation
provided. Further information may be souwght as required.




Section 1

APPLICANT INFORMATION

ABN: 00 567 807 2324

APPLICANT COMPANY (registered name):

Parent Company Pty Ltd

Regqgistered address:
150 Church Street Bondi 20416

150 Church Street
Bondi NSW 2026

Ciontact(s) for guestions during the assessment process:
1. Barry Atkins Roke: Producer
2 Role:

Business phone: 03-8113 1588

Maobile phone:  0400-456 343

Email: batkinsi@parentcompany.com.au

Names of Company Directors Nationality Residency
Barmmy Atkins Australian Australian

Louwisa Achille Australian Italy

Beneficial owners of shares in Nationality Resdency
the Applicant Company

Barmmy Atkins Australian Australian

Louisa Achille Australian Htaly

If the applicant company is a foreign resident, please attach details of the applicant company’s permanent establishment

in Australia.

& ATTACHMENTS: Formal company statement (e.g. from ASIC) providing the registered address of the applicant
company and the names and addresses of directors & shareholders of the company.

Tick to confirm the following:

(] The applicant for a Final Certificate will be responsible for the making of the project in its entirety.
E] The applicant company is not acting in the capacity of a trustee of a trust



PRODUCTION INFORMATION

PROJECT TITLE: A Place to Call Home

2.1. FORMAT AND DURATION

Please select format:

E Feature film Running tme {in minutes): IE
|:| Single-episode program (other than a documentary) Funning time (in minutes): I:l Go fo

2.2 Dates
] Single-episode program (documentary) Running time (in minutes): overleaf

[] Short-form animation - No. episodes: |:| x actual episode length I:I mins

= total actual running time mins




2.1. FORMAT AND DURATION

Series
[] Season of a series (drama/animation}

[[] Season of a series [documentary)

A senes must consist of at least wo episcdes; and
« under the ‘old nules’ total no more than 65 episodes

& under the 'new rules’ total no more than 685 commercial howurs.

Ses At a Glance for further guidance on seasons of a series and 'mew creative concept’.

¥You must complete all three questions below:

1. MNo.episodes]  |xactual episode length { | mins
= total actual running time :|:| mins = |:| actual hours

For exampie:
Mo. of episodes: Ex actual episode length 22 Jnins
= total actual running time: B x 22 = 13 mins = 132 < 80 = 2.2 actual hours

2. Mo.of episodes:[ | x commercial episode length[  ]|hrs

= total commercial hours

For exampie:
Mo. of episodes: || x commercial episode length E hr
= total [ x ¥ = 3 lcommercial hours

10




g mProducer Offset

What is a documentary?

A film is a documentary Iif the film is a creative
treatment of actuality, having regard to ...

e contrived situation
 explores an idea or a theme
« overall narrative structure

e any other relevant matters

11
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What is a documentary?

A film is not a documentary If it is:

* Infotainment or lifestyle program

« Magazine program

12




2.2 DATES

Production sfage Total weeks Dates Weeks in Weeks Offshore
each stage feg 1 Jan 13 Australia outside location
— 8 Feb 13] Australia fcountry)
(I 3ppiicalve ™) (I appiicaie ™)
Research & Development 40 Jun 12 — April 13 38 2 UK
1 Jul 13 -
Pre-production 8 30 Aug 13 T 1 UK
P 15ep 13-
Prncipal Pholography 14 15 Dec 13 12 2 LK
Post-production: Edit 18 18
Post-production: Sound 10 10
Post-productian: CGI
Post-production: Music 4 LK
Post-production: Mix a g
Tofal Post-productfion® 28 Oct 13 — April 14 24
Total number of 50 43 -

production weeks
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The Gallipoli Clause

Subject matter
Principal photography for the film

Australian residents

14




3.2. KEY CREATIVES

List the name, nationality and residency prior to production of the following key creatives. For final certification you

will be required to provide copies of fully executed contracts for all ATL personnel.

Namey{s) of the credited Executive MNationality Residency
Producerns)

lan Robertson Australian Australian
Matt Deaner UK UK
Namea{s) of the credited Producers) MNatronality Residency
Bamy Atkins Australian Australian
Matt Hancock USA USA
Namey{s) of the credited Screenwrifer(s) | Nationality Residency
Colleen Atkin Australian Australian
Rachelle Gibson USA USA
Name{s) of the credited Direcfor]s) MNationality Residency
Shane Lismore Australian Australian




3.3 CHARACTERS AND CAST

Flease list the nationality of the principal characters to be portrayed (not actual cast). If the project is a
documentary or animation, please supply nationality of on-screen presenters or voice characters:

Characfer name MNatfionality of character (SAC)
1. Rebecca English

2. Marty English

3. Olrvia Australian

4. Boris Australian

Flease provide a list of proposed pnincipal cast with name, nationality and residency for the past 2 years. If you are
unable to supply names you MUST provide nationality and residency. At final certification you will be required o

supply copies of fully executed contracts for all ATL cast.

Character Cast Member Name Nationality Residency
1. Rebecca Sandy Watkins Australian Australian
2. Marty the LIK LK

3. Olnna the Australian Australian
4. Boris the Australian Australian




3.5. COPYRIGHT INTEREST, CREATIVE CONTROL AND RETURNS

Flease list any compamy or individual with a proposed beneficial interest in the copynght of the project and provide
details below (as per your finance plan) -

Beneficial owners of copyright HNationalify Residency % beneficial copyright
in the project in the project
Producer Australian Australian G7.TH

Screen Australia Australian Australian 1

Hancock Productions Limited USA US5A 25

State Agency Australian Australian 625

Please list any compamy or individual who will have creative control over the project, including the right to be consulted,
1o weto, or to give approval with respect to the script, cast, crew, music, sound mix, budget items and final cut and provide
details below.

Mame and role HNationality Residency Details of creafive
conirol
. i All approvals, including
Producer Australian Australian final cut
Hancock Productions Limited USA USA Approval over script, key
cast, director
Screen Australia Australian Australian Customarny approvals
Brian Rosen Cavalier Sales Agent | UK UK Consultation righis

Please list any compamy or individual who will share in the income or profit, and provide details below
(as per your finance plan).

Mame and role HNationality Residency Details of refurms
Producer Australian Australian 67.TS

Screen Australia Australian Australian 1

Hancoock Productions Limited LISA USA 25

State Agency Australian Australian 625




DISTRIBUTION

In order fo qualify for the Producer Offset a3 project must be:
+ produced for exhibition to the public in a cinema or by way of television broadcasting; OR
+ produced for distribution to the public as a video recording.

MON-FEATURES
For final certification you will need to provide evidence that the project is commercially available to the Australian public.
This may take the form of a fully executed license agreement with an Australian TV broadcaster.

& ATTACHMENTS: If any distribution/broadcast agreements are available at this provisional stage, please attach
them to this application.

FEATURE FILMS (Theatrical Distribution)
Flease refer to Al a Glance for gukdance on theatncal distrbution for feature films. All projects will be considered on a

case-by-case basis. However, you should note that a fully executed agreement for theatrical distnbution of the film from a
recognised theatrical distributor with a track record in Australia will be required for Screen Australia to be satished that the
project has a bona fide intent for theatrncal release.

Do you wish Screen Australia to consider whether the applicant has a demonstrated bona fide intention
to make a feature film?

[ ] NO— This issue will instead be considered in the context of a final certification application.
E YES — Please complete the guestons below.

18
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Theatrical Distribution

Demonstrated bona fide intention
to make a feature film

19




Financing & Cash-flowing

the Offset

lan Robertson
1»  Alex Sangston _



Working with the Offset

lan Robertson with

Lucy MacLaren and Trish Mulhall
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Key documents for
QAPE assessment

General Ledger
Cost Report

QAPE spreadsheet (& worksheets)

23




g mProducer Offset

Key documents for
QAPE assessment

A poorly prepared General Ledger with
Insufficient detail is the most common reason

for the final assessment to be drawn out

24




I Froductions Pty Ltd

General Ledger [Detail)
01072011 To 300672012

M 212012 Page 223
11-14:13 AM
[0 Src Date Name Memo Debit Credit Job Mo, Ending Balance
66590 Parking & Tolls
Beginning Balance: $149 27
RMMCARD PJ 18122011 Roam Express - City Link TH1A1 Tolls $5.00 57.171.64
RMMCARD PJ 1681272011 Roam Express - City Link 7111 Tolls 53553 5720717
RMMCARD PJ 181272011 Roam Express - City Link TH1A1 Tolls 51370 5722006
RMMCARD PJ 18122011 Roam Express - City Link TH1A1 Tolls 51330 §7.234.35
OD00DD0D  PJ 101122011 Fim Services Pty Lid Tolls 311-81211 5128.00 57,362 35
POZ4ZMAC PJ 101272011 elboume Parking fine 10.10.11 $00.36 MON-QAPE E7.423.71
RMMCARD PJ  18112/2011 Roam Express - City Link W11/11 Tolls 570.04 57 45775
RMMCARD PJ 101272011 Roam Express - City Link W11 Tolls 510.50 5748325
RMMCARD PJ  10M2/2011 Post Phillip City Council Parking fine for Mini Bus whilst parked in Alma R 573.00 MON-QAPE 5754125
RMMCARD PJ  18112/2011 Roam Express - City Link 1171111 Tolls 511.12 57 552 37
RMMCARD PJ 101272011 Roam Express - City Link 1471111 Tolls 51042 §7.571.80
RMMCARD PJ 10122011 Roam Express - City Link 1411111 Tolls 512.20 §7.585.10
GD00DD0D  PJ DED12012 i Indusiries i & toll reimbursement 5105.00 57.6090.10
00002326  PJ 100152012 a1 51018 5770026
PO2320 PJ 1001/2012 Bresre 20-3011/11 51265 57.721.01
(0000000 PJ 170172012 PC irport Pickups 17/1/12 §04.55 §7.018.46
(0000000 PJ 230172012 Conn d 526,04 £7.700.42
(0000000  PJ 01022012 Film Servicas Tolls Movember Decvember 2011 for frucks 525773 §B.043.15
PO2534  PJ 01032012 Ciylin Day passes for pickup shoot wehices 57273 5B,120.88
(0000001 PJ  D5O4/2012 Federafion Sguare Fed Square parking 2 X 512 52182 EE,142.70
(D00DD0D  PJ 300402012 PC Purchase; PC 518.18 5B, 16088
(0000000 PJ 30042012 PC Purchase; 5454 5B, 18542
0000000  PJ 21052012 PC cleaning. parking,lun $8.35 5817178
RMMCARD PJ  DEMD&2012 Wilson PARKING MELBOURMNE 52727 5B,109.05
RMMCARD PJ D7/08/72012 Hoyis PARKING MELBOURME CENTRAL 510.38 5B,200.41
RMMCARD PJ DBD&2012 Wilson Parking parking Melbourne 52737 §B,235 68
RMMCARD PJ  DQ/D&72012 Wilson Park parking melbourne $455 EB,241.23
00000000 FPJ  20/06/2012 mﬂ Purchase; PC $20.00 $8.261.23
Todal: 5212801 $26.05 EB,281.23
66392 Repairs
Beginning Balance: $0.00
oooooooe  PJ 1802011 PO rcl 524100 $241.00
Todal: 524100 %0.00 5241.00
66603 Vehicles 05 - pre pre
Beginning Balance: $1.570.91
ODD0DD0D  PJ 22082011 PC PC GBP Tais London 24-25/3/11 520817 MON-QAPE 52,177.08
(0000000 PJ 22042011 PC PC EURO1703.25 Medﬁth 53251 MON-QAPE 5275050
0000001 PJ 140152011 1 .00 Petrol hire 5 514772 52.407.31



— — — —
602 SOUND POST PACKAGE
Beginning Balance: $0.00
OO0 PJ 13M002011 Purchase; 55,3000
OO0 P BEM22011 Purchase; 520, 00000
OO0 P BEM22011 Purchase; 521,250.00
DOMEEND  PJ 20112012 Purchase; 531,250.00
DOMEEND  PJ 2022012 Purchase; #41,250.00
DOBEEND PJ 20022012 Purchase; 551,250.00
OO0 PJ 30052012 Puchase; 565,.250.00
OO0 PJ 130872012 Purchase; 506,250000
OO0 PJ 130872012 Purchase; 562,286 .28
OO0  PJ 150872012 Purchase; 5103, 126,36
¥0.00 5103, 126,36
B8 POST SYNC RECORDING (A D R)
Beginning Balance: 0
OO0 FPJ 310172012 Purchase; SB50.00 85000
OO0 PJ 240272012 Purchase; Bo7T.50 51,427.50
OO0  PJ 10372012 Purchase; Bo7T.50 52,005,000
OO0  PJ 150872012 Purchase; 5262500 630000
Total 463000 .00 630000
902 COMPOSER
Beginning Balance $0.00
OO0 FPJ 1092011 Puchase; 37,5000 57,.500.00
OOONHD  PJ 161172011 Purchase; H15,0000. 00 522 500000
DOMEEND  PJ BO22012 Purchase; 35,0000 527 ,.500.00
DOBEEND PJ 13062012 Purchase; +5,500.00 533,000
Total 33,0000 .00 533, 0000
8970 MUSIC RIGHTS
Beginning Balance: $0.00
00000000 PJ 131062011 Purchase:[JJJj $5.000.00 $5.000.00
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QAPE spreadsheet
Key worksheets

Worksheet (e) — Interested Party Transactions
Worksheet (f) — Development
Worksheet (h) — International Travel

Worksheets (1) and (J) — Apportioning wages

27
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Interested party transactions

Concept of related parties has been broadened

to refer to “interested parties”

28




g mProducer Offset

What is an ‘interested party’?

One who has a relationship with:
* the applicant company
e its principals
* related entities

e or with the project.

29




g mProducer Offset

What is an jarm’s length| transaction?

To ensure that expenditure incurred:

e |Is commercially reasonable

 That the transactions involved real bargaining

* Not inflated compared to the fair market price.

AS

30
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Examples of interested parties
Parent / sister company of an SPV
Executive Producer
Equity investor

Party with an interest in the Producer Offset

31




EDﬁARTY TRANSACTIONS

Examples

SPV hiring equipment from a parent company

SPV purchasing post services from a parent
company

Parent company providing the services of
parent’s in-house personnel to SPV

Reinvestment deal with post-production houses

32



(e) INTERESTED PARTY TRANSACTIONS

THE DETAIL THAT WE EXPECT TO SEE

Code Date Payee Details Amount
6-0211 11-Apr-12 Parent Company Pty Ltd Development funds - Offset application fee $500
6-0231 11-Apr-12 Parent Company Pty Ltd Marketing & Proposal costs $7,000
6-0243 11-Apr-12 Parent Company Pty Ltd Budgets & Schedules $2,000
60301 11-Apr-12 Parent Company Pty Ltd Executive Producer Set contract Fee $20,000
60303 11-Apr-12 Parent Company Pty Ltd Producer set contract fee $45,000
60401 06-Nov-12 Parent Company Pty Ltd Writers Fee (S. Falk) as per contract $10,000
61001 29-Jun-12 Parent Company Pty Ltd 10wks @ $1760/week Production manager R. Grasby $17,600
61003 13-Jul-12 Parent Company Pty Ltd 350hrs@$39/hr to 27/6 Production Co-ordinator A. Jones $13,650
61005 13-Jul-12 Parent Company Pty Ltd 4 weeks @$1200/week Production assistants |I. Lambert $4,800
61101 20-Sep-12 Parent Company Pty Ltd Production accounting: 20 wks@ $500/wk J. Graham $10,000
62701 01-Jul-12 Parent Company Pty Ltd Principal Researcher 144hrs@$50/hr 1/2 to 14/4 G. Cooper $7,200
65412 20-Sep-12 Hassells Post Production House 61 Discs @$100/disc $6,100
65412 20-Sep-12 Hassells Post Production House DVD copies: 61 discs x 3 copies x $5/copy $915
65512 09-Oct-12 The Parent Company Archive DVDS viewing copies (Aust. War Memorial) $40
'6-5528 09-Mar-12 Parent Company Fedex Archive viewing copies (US) $101
'6-5528 27-Apr-12 Parent Company Fedex Archive footage $400
'6-5528 21-May-12 Parent Company Fedex Freight Archive previews $125
'6-5528 14-Aug-12 Parent Company Fedex Archive courier 30/7/12 Irena Machova $177

33




(e) INTERESTED PARTY TRANSACTIONS

BAD EXAMPLE

Code Date Payee Details Amount
68004 06-Nov-12 Parent Company Pty Ltd Office Rent $25,000
68005 10-Apr-12 Parent Company Pty Ltd Production Staff $18,000
68006 15-Nov-12 Hassells Post Production House Hire of Edit Suite $18,500
6-8011 15-Nov-12 Vaulting Productions Pty Ltd Camera Hire $16,000
68005 10-Apr-12 Parent Company Pty Ltd Finance Controller $70,000

34




(e) INTERESTED PARTY TRANSACTIONS

GOOD EXAMPLE IN DETAIL

Code Date Payee Details Amount

Office Rent - head office - 5 weeks @ $500/week / 8

68004 06-Nov-12 Parent Company Pty Ltd July to 15 Dec 13 $25,000
Production Secretary: S. Wells / 20 weeks @

68005 10-Apr-12 Parent Company Pty Ltd $900/week / 2 Jan 12 to Sept 13 $18,000
Edit Suite: 2 x avids + storage / 10 weeks @

68006 15-Nov-12 Hassells Post Production House $1,850/week / June 12 to April 13 $18,500
Camera Hire: Canon C500 & accessories /

6-8011 | 15-Nov-12 Vaulting Productions Pty Ltd $2,000/week for 8 weeks / Jan 12 to August 12 $16,000

35




() DEVELOPMENT EXPENDITURE

Source Details Amount
Parent Company Pty Ltd Development Loan $14,500
Screen Australia Development Loan $3,000
ABC Development Loan $15,000
Screen QLD Development Loan $15,000
Screen QLD Interest on Loan $1,500
Total $49,000
Code Date Payee Details Amount QAPE /
non-QAPE
6-0221 24-Jun-12 | Sandwich Productions P/L Producer Fee - as per contract $10,000 QAPE
6-0221 17-Jul-12 Write on Films Limited Writers Fees (as per contract) $15,000 QAPE
6-0222 16-Mar-12 | Parent Company Pty Ltd Research- A. Johnson - 6 weeks @ $900 $5,400 QAPE
6-0222 16-May-12 | Parent Company Pty Ltd Research(UK) - J. Higgs - 12 weeks @ 450 |$2,000 Non-QAPE
6-0231 01-Aug-12 |Henry James Junior Script Polish $2,000 QAPE
6-0243 17-Jul-12 Office Works Research Materials $178 QAPE
6-0221 17-Jul-12 Dennis Lanyard Legal fees $2,000 QAPE
6-0221 02-Sep-12 | Bayswater Brasserie Dinner with clients $158 Non-QAPE
6-0221 17-Jul-12 Screen Australia Provisional Offset Application Fee $500 Non-QAPE
6-0223 31-Aug-12 | ScreenQLD Interest on Development Loan $1,500 Non-QAPE
6-0231 11-Apr-12 | Parent Company Pty Ltd Travel costs associated with MIFF $8,264 Non-QAPE
6-0243 11-Apr-12 | Parent Company Pty Ltd Budgets & Schedules $2,000 QAPE
Total QAPE $36,578
Total Non-QAPE|$12,422

36




Date Name | Crew |Aust.| Flight No. days| Service Total | QAPE | non |Contract Comments
of Cast From To Period in Provider Cost QAPE |provided
Travel Y /N Aust. Y/N
UK Exec Prod
16-Feb-12| S. Yeo | Crew| N LON | =>| SYD Shoot | 9 Showgroup | $3,753| $0 $3,753 (less than 2
20-Feb-12| S. Yeo | Crew| N syp | =| LoN Shoot | 9 Showgroup | $3,753| $0 $3,753 weeks)
16-Feb-12| J. Fox | Crew| Y SYD | =>| SING Shoot | - Showgroup | $3,753| $3,753| $0 Aust travelling
OIS during
—> shoot.
24-Mar-12| J. Fox | Crew| Y SING SYD Shoot | - Showgroup

37




Sample: US actor working in both Australia and the UK

Total Fee: $220,000
Rehearsals - Aust 2 weeks $73,333 QAPE
hoot - Australia 4 weeks $146,667 APE

otal: 6 weeks $220,000

NB: All payroll tax and fringes on the overseas portion of the fee would be non-QAPE

38




(k) EXPENDITURE ON AN AUST. RESIDENT WORKING BOTH IN AUST. & OVERSEAS

Scenario: Aust. Designer working both in the UK & Australia
Total Fee: $54,000
Pre - Australia 6 QAPE $18,000
Pre - UK 2 non-QAPE $6,000
Shoot - UK 2 QAPE $6,000
Shoot - Australia 6 QAPE $18,000
Post - Australia 2 QAPE $6,000
Total 18weeks $54,000
Total
QAPE: $48,000
Total non-
QAPE: $6,000

39




g mProducer Offset

What to remember

Maintain clear and compliant paperwork

Ensure the production A/C enters detailed
Information into GL throughout production

Our assessment is only going to be as good as
the paperwork you submit

40



g mProducer Offset

What to remember

The Offset operates under tax legislation
The onus is on you to substantiate your claim

Criminal and civil penalties apply to persons
who make false or misleading statements

Call the POCU

41
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Presentation Notes
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