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In September 2016 the State Government, through the Public Utilities Office, invited you to take
part in a survey to determine the level of support amongst property owners for the power to be
undergrounded in your area. The survey results at that time showed that 59.5% of respondents
supported the project.

Subsequent to the survey, the State Government announced that the Kardinya South Project
would be included in Round 6 of the State Underground Power Program (SUPP).

In the first survey correspondence you received from the Public Utilities Office, the cost to the
property owner was quoted to be an average total cost per property of $4,424.

The final design and cost estimates for the Kardinya South Project have now been received from
Western Power and this average total cost per property is now $5,508, an increase of 24.5% over
the amount estimated in the original survey. For this reason, the City of Melville and the
Underground Power Steering Committee have decided that a follow up survey should be
undertaken to ensure that the proposal to underground the power in your area, still has majority
support amongst property owners within the project area.

It should be noted that the average total cost per property quoted by Western Power does not
consider whether or not a network connection already exists or if a new connection is required.
This will affect the final amount to be charged to you.

The City of Melville, as part of the project team acknowledges the inconvenience caused by the
cost increases and delays for the Kardinya South Project. We understand that residents must be
kept informed and understand the implications. Should the project not achieve the required support
in the resurvey, it is highly likely the project will be cancelled and would not be reconsidered for the
foreseeable future.
In establishing the estimated charges, the City has considered the following factors:
° Property density
° kVA requirements as advised by Western Power

The City’s existing differential rating methodology for commercial properties

Any existing infrastructure in-situ
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The charges to be levied against a property comprise of two components. These are:

Contribution to works external to the property which includes the new underground cabling,
removal of the existing overhead powerlines, installation of the new street lighting system
and installation of the ground mounted transformer and switchgear cabinets. This is
identified as the Network Service Charge.

Contribution to the installation of a green dome and the underground cable from the green
dome to the meter box where required. This is identified as the Network Connection Fee.

The final charges to be levied for each individual property are dependant on the number of
dwellings on the lot and the type of connection required at the time the project commences.

The estimated underground power charges applicable to different property requirements are
shown below:

Network Service Charge
Properties included in the Kardinya South Underground Power Scheme will each be charged an
estimated network service charge as follows:

Residential properties up to 2 dwellings $5,384.20
Residential properties 3 - 10 dwellings $4,158.92
Residential properties 11+ dwellings $3,525.42

Commercial properties with an estimated 15kVA rating $15,058.62
Commercial properties with an estimated 35kVA rating $33,671.75

Network Connection Fee

Properties included in the Kardinya South Underground Power Scheme which do not already have
a green dome and an underground connection from their meter box to that dome will each be
charged a full or modified network connection charge (as required) as follows:

Full Network Connection Modified Network Connection

Up to 2 dwellings $1,053.60 Up to 2 dwellings $ 842.88
3 - 10 dwellings $ 842.88 3 - 10 dwellings $ 684.84
11+ dwellings $ 684.84 11+ dwellings $ 556.44

Please note that pensioners and seniors who are eligible for a State Government funded
Pensioner Rebate may receive a rebate on the above charges or defer payment in accordance
with the provisions of the State Government’'s Rates and Charges (Rebates and Deferments) Act
1992. The City will also work closely with residents to help develop payment plans that match
individual financial circumstances.

Unfortunately the need to undertake this further survey will delay the commencement of the project
even in the event that majority support is provided.

Although the project will commence in 2019/2020 (if the survey has a positive response) the costs
of the project will be levied in the 2020/2021 and 2021/2022 rate notices. Payment can be made in
instalments over an extended five year period, incurring a minimal interest charge (which is
determined each year by Council). A property owner wishing to pursue this option should contact
the City’s Rates Department at the time the charge is levied.

A survey form is attached for you to complete indicating your support or otherwise, for the Kardinya
South Underground Power Project. Your response should be returned to the City of Melville in the
attached reply paid envelope by close of business, Wednesday, 18 December 2019.

If you have any queries on this matter please contact the City of Melville on 1300 635 845 or email
melinfo@melville.wa.gov.au

Y incerely

McCarthy

Director Technical Services
Enclosure: Survey Form & Reply Paid Envelope



Kardinya South Underground Power Project
Property Owner Survey

Please tick the box indicating your choice;

" 1 Do Support

The proposed Kardinya South Underground Power Project

™ 1 Do Not Support

The proposed Kardinya South Underground Power Project

Property Owner: «Owner»
Property Address: «PROP_Addri», «PROP_Addr2»
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